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Portland International Jetport

1001 Westbrook Street

Portland, ME 04102

Attention: Paul Bradbury, Airport Director

Re: US$14,555,000 Portland I nternational Jetport, General Airport Revenue Refunding Bonds, Series 2023,
dated: Date of Delivery, due: July 1, 2032

Dear Paul Bradbury

Pursuant to your request for an S& P Global Ratings rating on the above-referenced obligations, S& P Global
Ratings has assigned arating of "A-" . S& P Global Ratings views the outlook for this rating as stable. A copy of
the rationale supporting the rating is enclosed.

This letter constitutes S& P Global Ratings' permission for you to disseminate the above-assigned ratings to
interested parties in accordance with applicable laws and regulations. However, permission for such
dissemination (other than to professional advisors bound by appropriate confidentiality arrangements or to allow
the Issuer to comply with its regulatory obligations) will become effective only after we have released the
ratings on standardandpoors.com. Any dissemination on any Website by you or your agents shall include the full
analysis for the rating, including any updates, where applicable. Any such dissemination shall not be donein a
manner that would serve as a substitute for any products and services containing S& P Global Ratings
intellectual property for which afeeis charged.

To maintain the rating, S& P Global Ratings must receive al relevant financial and other information, including
notice of material changes to financial and other information provided to us and in relevant documents, as soon
as such information is available. Relevant financial and other information includes, but is not limited to,
information about direct bank loans and debt and debt-like instruments issued to, or entered into with, financial
ingtitutions, insurance companies and/or other entities, whether or not disclosure of such information would be
required under S.E.C. Rule 15¢2-12. Y ou understand that S& P Global Ratings relies on you and your agents and
advisors for the accuracy, timeliness and completeness of the information submitted in connection with the
rating and the continued flow of material information as part of the surveillance process. Please send all
information via electronic delivery to: pubfin_statel ocalgovt@spglobal.com. If SEC rule 17g-5 is applicable,
you may post such information on the appropriate website. For any information not available in electronic
format or posted on the applicable website,

Please send hard copies to:
S& P Global Ratings
Public Finance Department
55 Water Street
New York, NY 10041-0003

Therating is subject to the Terms and Conditions, if any, attached to the Engagement L etter applicable to the
rating. In the absence of such Engagement L etter and Terms and Conditions, the rating is subject to the attached
Terms and Conditions. The applicable Terms and Conditions are incorporated herein by reference.

S& P Global Ratingsis pleased to have the opportunity to provide its rating opinion. For more information
please visit our website at www.standardandpoors.com. If you have any questions, please contact us. Thank you
for choosing S& P Glaobal Ratings.

Sincerely yours,

S& P Global Ratings
adivision of Standard & Poor's Financial ServicesLLC
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cc: Joseph Cuetara, Senior Vice President
Moors & Cabot, Inc. Capital Markets Division
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S& P Global Ratings
Termsand Conditions Applicable To Public Finance Credit Ratings

General. The credit ratings and other views of S& P Global Ratings are statements of opinion and not statements
of fact. Credit ratings and other views of S& P Global Ratings are not recommendations to purchase, hold, or sell
any securities and do not comment on market price, marketability, investor preference or suitability of any
security. While S& P Global Ratings bases its credit ratings and other views on information provided by issuers
and their agents and advisors, and other information from sources it believes to be reliable, S& P Global Ratings
does not perform an audit, and undertakes no duty of due diligence or independent verification, of any
information it receives. Such information and S&P Global Ratings opinions should not be relied upon in
making any investment decision. S& P Global Ratings does not act as a "fiduciary” or an investment advisor.
S& P Global Ratings neither recommends nor will recommend how an issuer can or should achieve a particul ar
credit rating outcome nor provides or will provide consulting, advisory, financial or structuring advice. Unless
otherwise indicated, the term "issuer" means both the issuer and the obligor if the obligor is not the issuer.

All Credit Rating Actions in S& P Global Ratings Sole Discretion. S& P Global Ratings may assign, raise,
lower, suspend, place on CreditWatch, or withdraw a credit rating, and assign or revise an Outlook, at any time,
in S&P Global Ratings sole discretion. S&P Global Ratings may take any of the foregoing actions
notwithstanding any request for a confidential or private credit rating or a withdrawal of a credit rating, or
termination of a credit rating engagement. S&P Global Ratings will not convert a public credit rating to a
confidential or private credit rating, or a private credit rating to a confidential credit rating.

Publication. S& P Global Ratings reserves the right to use, publish, disseminate, or license othersto use, publish
or disseminate a credit rating and any related analytical reports, including the rationale for the credit rating,
unless the issuer specifically requests in connection with theinitial credit rating that the credit rating be assigned
and maintained on a confidential or private basis. If, however, a confidential or private credit rating or the
existence of a confidential or private credit rating subsegquently becomes public through disclosure other than by
an act of S& P Global Ratings or its affiliates, S& P Global Ratings reserves the right to treat the credit rating asa
public credit rating, including, without limitation, publishing the credit rating and any related analytical reports.
Any analytical reports published by S& P Global Ratings are not issued by or on behalf of the issuer or at the
issuer's request. S&P Globa Ratings reserves the right to use, publish, disseminate or license others to use,
publish or disseminate analytical reports with respect to public credit ratings that have been withdrawn,
regardiess of the reason for such withdrawal. S& P Global Ratings may publish explanations of S&P Global
Ratings' credit ratings criteria from time to time and S& P Global Ratings may modify or refine its credit ratings
criteriaat any time as S& P Global Ratings deems appropriate.

Reliance on Information. S& P Global Ratings relies on issuers and their agents and advisors for the accuracy
and completeness of the information submitted in connection with credit ratings and the surveillance of credit
ratings including, without limitation, information on material changes to information previously provided by
issuers, their agents or advisors. Credit ratings, and the maintenance of credit ratings, may be affected by S& P
Global Ratings' opinion of the information received from issuers, their agents or advisors.

Confidential Information. S&P Globa Ratings has established policies and procedures to maintain the
confidentiality of certain non-public information received from issuers, their agents or advisors. For these
purposes, "Confidential Information” shall mean verbal or written information that the issuer or its agents or
advisors have provided to S&P Globa Ratings and, in a specific and particularized manner, have marked or
otherwise indicated in writing (either prior to or promptly following such disclosure) that such information is
"Confidential."

S& P Globa Ratings Not an Expert, Underwriter or Seller under Securities Laws. S& P Global Ratings has not
consented to and will not consent to being named an "expert" or any similar designation under any applicable
securities laws or other regulatory guidance, rules or recommendations, including without limitation, Section 7
of the U.S. Securities Act of 1933. S& P Global Ratings has not performed and will not perform therole or tasks
associated with an "underwriter" or "seller" under the United States federal securities laws or other regulatory
guidance, rules or recommendationsin connection with a credit rating engagement.

Disclaimer of Liahility. S& P Global Ratings does not and cannot guarantee the accuracy, completeness, or
timeliness of the information relied on in connection with a credit rating or the results obtained from the use of
such information. S&P GLOBAL RATINGS GIVES NO EXPRESS OR IMPLIED WARRANTIES,
INCLUDING, BUT NOT LIMITED TO., ANY WARRANTIES OF MERCHANTABILITY OR FITNESS
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FOR A PARTICULAR PURPOSE OR USE. S&P Globa Ratings, its affiliates or third party providers, or any
of their officers, directors, shareholders, employees or agents shal not be liable to any person for any
inaccuracies, errors, or omissions, in each case regardless of cause, actions, damages (consequential, special,
indirect, incidental, punitive, compensatory, exemplary or otherwise), claims, liabilities, costs, expenses, legal
fees or losses (including, without limitation, lost income or lost profits and opportunity costs) in any way arising
out of or relating to a credit rating or the related analytic services even if advised of the possibility of such
damages or other amounts.

No Third Party Beneficiaries. Nothing in any credit rating engagement, or a credit rating when issued, is
intended or should be construed as creating any rights on behalf of any third parties, including, without
limitation, any recipient of a credit rating. No person isintended as athird party beneficiary of any credit rating
engagement or of a credit rating when issued.
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Portland International Jetport, Maine; Airport

Credit Profile

US$14.555 mil gen arpt rev rfdg bnds (Portland International Jetport) ser 2023 due 07/01/2032
Long Term Rating A-/Stable New

Portland, Maine
Portland International Jetport, Maine
Portland (Portland Intl Jetport) arpt

Long Term Rating A-/Stable Affirmed
Portland (Portland Intl Jetport) arpt (BAM) (SECMKT)
Unenhanced Rating A-(SPUR)/Stable Affirmed
Credit Highlights

+ S&P Global Ratings assigned its 'A-' long-term rating to Portland, Maine's approximately $14.6 million general
airport refunding revenue bonds (GARBSs), series 2023, issued for Portland International Jetport (PWM).

+ At the same time, S&P Global Ratings affirmed its 'A-' underlying rating (SPUR) on Portland's general airport
revenue bonds outstanding.

¢ The outlook is stable.

Security

The series 2023 bonds and the GARBs outstanding constitute a limited obligation of the city, and are secured and
payable from net receipts, revenues, fees, rentals, investment earnings, income and other moneys derived from the
ownership and operation of the jetport. Pursuant to the general certificate, revenues exclude passenger facility charges
(PFCs), although PFCs might be included as a debt service offset for eligible projects. In addition, the series 2023
bonds will have a debt service reserve account funded at the lesser of 10% of the par amount of the bonds, maximum

annual debt service (MADS), or 125% of the average annual debt service in the current or any future fiscal year.

A portion of the series 2023 bonds will be used to refund existing series 2013 GARBs, to fund the series 2023 debt
service reserve account, and to pay the costs of issuance. Post-issuance, PWM will have approximately $87.3 million
of GARBs outstanding. PWM's debt is fixed rate, with no variable-rate debt, swaps, or direct-purchase debt

outstanding.

Credit overview

The rating reflects our view of PWM's strong enterprise and financial risk profiles. The rating also reflects a negative
holistic analysis adjustment we apply to accurately reflect the overall creditworthiness of PWM, given its
comparatively lower enplanement levels and small service area. Our enterprise risk profile considers PWM's
historically steady growth in air travel demand prior to the pandemic with some seasonality and modest competition.
The jetport's post-pandemic enplanement recovery has trailed other small-hub airports with fiscal year 2022
enplanements recovered to 980,634, or approximately 88.5% of the jetport's fiscal 2019 enplanement peak. On a pro

forma basis, management conservatively forecasts flat enplanement growth (981,000 or 88.5% of pre-pandemic levels)
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in fiscal 2023 followed by a 6.8% increase to approximately 1.05 million enplanements (or 94.7% of pre-pandemic

levels) for fiscal 2024. The rating further reflects PWM's diverse carrier mix and adequate rate setting flexibility.

Our overall very strong financial risk profile incorporates PWM's historically strong financial performance that we
expect will be sustained given a general recovery and stabilization in enplanements, supported by no near-term debt
plans. During the period of pandemic-induced enplanement declines, PWM demonstrated financial resilience as
management took prudent actions to reduce the operating expenditures significantly, while also receiving support from
federal operating grants. At the same time, we view its 2023-2027 capital improvement plan (CIP) to be modest, with
$93 million of planned projects, of which 87% will be funded with federal grants or state sources and the remaining
portion with pay-as-you-go financing. We expect the jetport's pro forma coverage (S&P Global Ratings-calculated),
incorporating the proposed series 2023 bond refinancing, will be maintained between 2x-3x, with debt to net revenues
remaining in a range that we consider to be very strong (5x-10x); strong unrestricted days' cash on hand (DCOH) over
400; and strong unrestricted reserves to debt at 20%-50%. Our calculations exclude the use of federal aid given its

nonrecurring nature.
Key credit strengths, in our opinion, include PWM's:

» Extremely strong economic fundamentals, reflecting an economically healthy service area, which encompasses the
Portland-South Portland metropolitan statistical area, supported by a steady population base, strong economic
activity as measured by GDP per capita, and comparatively low unemployment rate relative to the national average;

» Strong financial performance, including estimated pro forma DSC of 2.08x based on the fiscal 2024 budget
projections (S&P Global Ratings-calculated), and our near-term expectation that DSC will be maintained between
1.25x and 3.00x given recovered and stabilized activity levels;

» Very strong debt and liabilities capacity with debt to net revenues that we expect will remain between 5x and 10x,
and pro forma very strong liquidity and financial flexibility (with 400 to 800 DCOH and between 20% and 50% of
debt), respectively, reflective of the jetport's relatively low debt burden and no plans to issue additional debt for its
near-term capital needs; and

+ Strong management and governance, demonstrating good strategic planning and competency in operating a jetport
of this size, along with management's conservative approach to financial and capital planning.

Partially offsetting these strengths, in our view, are PWM's:

» Adequate market position given PWM's comparatively small baseline level of demand (approximately 1.1 million
enplanements pre-pandemic) and moderate regional competition, particularly from Boston's Logan International
Airport; and

» Exposure to tourism travel as a destination market with moderate seasonality in demand.

Environmental, social, and governance

We analyzed PWM's risks and opportunities related to environmental, social, and governance (ESG) factors relative to
its market position, management and governance, and financial performance. In our view, ESG factors are neutral in
our credit rating analysis. In our view PWM incorporates climate-transition risks in its capital planning and it has been

a sector leader in undertaking carbon-emission-mitigation projects at its airport terminal facility.
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Outlook

The stable outlook incorporates PWM's generally recovered activity levels that we expect will support its strong

financial risk profile, with no additional debt needs.

Downside scenario
We could lower the rating if enplanement trends weaken materially or are unpredictable due to weakening
macroeconomic conditions or market position, or if we expect financial metrics (S&P Global Ratings-calculated) will be

sustained at weaker levels that are inconsistent with a strong financial risk profile.

Upside scenario
We could raise the rating if financial metrics improve to levels that we consider consistent with a very strong financial

risk profile.

Credit Opinion

The jetport is owned and operated by the City of Portland and day-to-day operations are managed by its airport
director and staff. In our opinion, PWM's service area economics are extremely strong. The jetport operates in a broad,
diverse, and growing service area with a total population of 568,000 and per capita GDP is 99% of U.S. levels. PWM's
one terminal consists of approximately 300,000 square feet, divided into three levels for passenger processing. The
passenger terminal contains 14 passenger gates, nine of which contain passenger-loading bridges and three of which
contain regional boarding ramps. Management estimates that current terminal facilities can accommodate up to 1.75

million annual enplanements with limited additional capital improvements required.

The jetport received approximately $26.4 million in U.S. Department of Transportation operating grants, administered
by the Federal Aviation Administration, which can be used to pay debt service, offset revenue losses, provide rate
relief to airlines and concessionaires, and for other eligible uses. PWM applied $1.98 million in federal operating grants
in fiscal 2020, $9.60 million in fiscal 2021, and approximately $5.90 million in 2022, with the remaining $8.20 million
expected to be used between fiscal years 2023 and 2025. In addition, PWM expects to apply approximately $51.7

million from the federal Bipartisan Infrastructure Law to funding infrastructure improvements under its 2023-2027 CIP.

S&P Global Ratings believes that the U.S economy will fall into a shallow recession in 2023, although increased credit
tightening stemming from recent events in the banking sector has elevated the likelihood of a hard landing. S&P Global
Economics' U.S. GDP growth forecast is 0.7% for 2023 and 1.2% for 2024. The report also expects U.S. GDP will
decline by 0.3% from its peak in first-quarter 2023 to its third-quarter trough. We expect the U.S. unemployment rate,
at 3.6% in February 2023 and just above its pre-pandemic level, to rise in 2023 and peak at 5.4% in second-quarter
2024 before declining in late 2025. Our lower GDP and inflation forecasts for 2023 and 2024 incorporate the likely
outcome of the Federal Reserve's aggressive policy stance to keep interest rates higher until inflation drops toward its
2% target. See "Economic Outlook U.S. Q2 2023: Still Resilient, Downside Risks Rise," published March 27, 2023, on
RatingsDirect.
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